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Step-by-Step Guide to Get Pre-Approved
for Your Mortgage

When you're in the market for a new home, a mortgage pre-approval provides you a clear idea of
how much you can borrow from a lender. This helps in setting a realistic budget and narrows down

your property search to homes you can afford. It also shows sellers you're a serious, qualified buyer.

Follow the steps below to begin the pre-approval process and enjoy a smoother road to

homeownership.

EB 1. Check Your Credit Score NOTES

[] Start with a clear picture of your credit report. A higher score can help you
get better loan terms. You're entitled to a free credit report every year from

each of the three major credit bureaus (Experian, Transunion, Equifax).

2. Gather Necessary Documents

You'll need to provide:
[] Proof of income (recent pay stubs, tax returns)
[] Employment verification
[] Proof of assets (bank statements, investment account statements)

[] Identification (driver’s license, passport)

@ 3. Determine Your Budget

[] Figure out how much you can afford monthly and what down payment you
can make. Remember to consider additional costs like taxes, insurance, and
HOA fees.

ﬁ 4. Look for a Lender

[] Compare rates and terms from different lenders. Credit unions often offer

competitive rates and personalized service.

@ 5. Get Pre-Qualified

[] This initial step gives you an estimate of how much you might be able to

borrow based on basic financial information.
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R 6. Submit a Pre-Approval Application

NOTES

[] Fill out a more detailed application with your chosen lender to get pre-

approved. This will involve a hard credit check.

@ 7. Review Your Pre-Approval Letter

[] Once approved, yoU'll receive a pre-approval letter stating how much the

lender is willing to loan you. This will come in handy as you're looking for a home.

@ 8. Find Your Perfect Home

[] With your pre-approval letter in hand, you're ready to search for your

dream home!

Mistakes to Avoid

Overlooking Debt-to-Income Ratio:

Too much debt can be a red flag for lenders.

Applying With Too Many Lenders:
While it's good to shop around, too many
applications can negatively impact your credit

score.

Changing Jobs:
If you switch jobs right before applying, lenders

may question your financial stability.

Making Big Purchases:
Hold off on buying a car or furniture until after

you've secured your mortgage.
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Not Having Enough Savings:
You'll need savings not just for a down payment

but also for emergencies once you own a home.

Not Understanding Pre-Approval Limits:
Just because you're pre-approved for a certain
amount doesn't mean you should spend that

much. Be realistic with your budget.

Not Locking in Your Rate:
Rates can change. Consider locking in a rate if you

think they might go up.

Not Using a Trusted Lender:
Work with a reputable lender to ensure you get a

fair deal.
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